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GRADE AGREEMENT 
 
 This Agreement made the    day of    , 20  between Black 
Hills Power, hereinafter called the Utility, and      , hereinafter 
called the Developer, witnesseth: 
 
 The Utility will locate its equipment, and facilities in the areas requested and designated by 
the Developer on the land being developed by Developer as shown on the Map or Plat of  
           which Map or Plat is 
hereby attached to and made a part of this Agreement.  The Developer shall furnish to the Utility 
the final elevations and grades, which final elevations and grades shall be accurate to ± 6 inches 
(final elevations and grades, are interpreted to mean, all work necessary prior to acceptance by 
homeowner).  In addition, the Developer shall advise the Utility prior to commencing any 
excavations or grades after Utility facilities have been constructed, Developer will pay at its sole 
expense all costs of raising, lowering, relocating, or otherwise rearranging, repairing, or changing 
such facilities when in the opinion of the Utility such work is necessary to provide required 
clearances, stability and protection of structures or underground facilities in accordance with an 
applicable building or construction codes, and policies of the Utility.  In the event that the 
Developer or any independent contractor of the Developer has not complied with the terms and 
conditions of this Agreement, and if damage to any existing Utility facilities occurs, the Developer 
shall pay all damages and loss suffered by the Utility in repairing, relocating, or replacing such 
facilities, including a reasonable attorney’s fee. 
 
 The Developer will establish a sufficient number of lot corners when requested by Utility in 
order that the Utility facilities may be placed in its proper location with respect to easement, street, 
or alley lines, and other utilities. 
 
 In witness whereof the aforesaid parties have hereunto by their authorized representatives 
set their hands and seals on the day and year first above written. 
 
Witness or Attest:     Black Hills Power 
 
       By:      
 
       Developer 
        
             
 
       By:      



 

22 

District    
W.O.#     

 
BLACK HILLS POWER 

Application and Agreement for Electric Service Extension 
State of South Dakota 

 
Contract Number   
Effective Date    

 
 The “Company” Black Hills Power and Light Company and the “Applicant”  
 
 Applicants:        
 Address      City          Zip     
 
Agree as follows: 
 
(1) The Company will install and furnish electric serve for the Customer at for a new  

  located in   in accordance with rates and extension rules on file 
with the South Dakota Public Utilities Commission. 

 
(2) The Applicant agrees to accept service under the following rate schedule    

    or if eliminated, the most economical and applicable remaining rate 
schedule for a period of not less than forty-eight (48) months from the date of initial 
service.  That Annual Revenue from service to the Applicant as determined under Section 
800 Line Extensions of the Company’s Tariffs is $ 0.00  resulting in a Line Extension 
Allowance of $0.00  of Company financed facilities (cost estimate attached). 

 
 If it is determined at any time subsequent to execution of this Application that the Applicant 

has changed the nature of his/her electrical service, the Line Extension Allowance shall be 
adjusted accordingly, which may result in a charge to the Applicant, if the construction 
costs exceed the correct Line Extension Allowance. 

 
(3) If applicable, the Applicant agrees to pay to the Company, prior to construction facilities: 
 

(a) A refundable Advance Deposit subject to the rules filed by the Company for the cost of 
extending electric facilities beyond the Line Extension Allowance determined at (2) 
above. $    

 
(4) The Applicant shall, without cost to the Company, make or procure satisfactory conveyance 

to Company of right-of-way for Company’s lines necessary and incidental to the furnishing 
of service to Customer and for continuing, upgrading or extending said lines over and 
across the property owned or controlled by Applicant. 

 
(5) The Applicant shall, without cost to the Company, furnish a cleared right-of-way, and also 

grants to the Company for maintenance purposes, the right, as the Company may see fit, to 
cut, trim, or remove from said right-of-way any brush, trees, stumps, or roots. 

 

SAMPLE 
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(6) For underground line extensions and service laterals the Applicant will provide all 
trenching to the Company specifications, washed sand, or approved bedding, conduit when 
required, backfill, or any other restoration work required. 

 
(7) The Applicant will be entitled to refunds of the Advance Deposit under two (2) separate 

and distinct calculations: 
 

(a) The Applicant may be entitled to a refund of all or part of any Advance Deposit 
required under paragraph (3) if additional extensions are constructed from the 
electric facilities requested herein.  Only those line extensions which connect 
directly with the facilities partially financed by the Applicant, without any 
intervening line extensions and be considered when determining the Applicant’s 
entitlement of a refund.  The refund will be equal to the difference between the 
applicable Line Extension Allowance for the new applicant and the estimated 
construction cost of the additional electric facilities.  The Applicant will receive any 
applicable refund within thirty (30) days of the Applicant contacting the Company 
regarding the construction of additional electric facilities.  The refunded Advance 
Deposit shall not bear interest. 

 
(b) The Applicant may be entitled to a refund of all or part of any Advance Deposit 

required under paragraph (3) if the actual revenue from the Applicant’s account(s) 
served during the first four (4) years as a result of this application exceeds the Line 
Extension Allowance.  The refunded Advance Deposit shall bear simple interest at 
the rate of seven (7) percent annually. 

 
 Refunds will be made only to the Applicant if still receiving service at the same 

location.  Eligibility for refunds under (a) above is limited to four (4) years from the 
effective date of this agreement.  Eligibility for refunds under (b) above is determined 
four (4) years from the effective date of this agreement.  In no case shall the total refund 
to the Applicant exceed the amount of the Advance Deposit.  Any Advance Deposit not 
refunded to the Applicant as set forth above shall be retained and become the property 
of the Company. 

 
(8) The refundable Advance Deposit or any portion thereof shall not be assignable by the 

Applicant.  Payments of such refundable Advance Deposit shall continue to be made when 
due to the Applicant notwithstanding a transfer of the place to which electric service was 
extended. 

 
Applicant Black Hills Power Inc. 
  Accepted by: 
 
          
 
Date  Date      
 
Copies: Applicant 
 Property 
 G.O. Contract file 
 District Office 

SAMPLE 
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NEW CUSTOMER QUESTION LIST 
 
DATE OF REQUEST    NAME OF REQUESTER       
  
PROJECT NAME            
 
NAME OF PROPERTY OWNER(S)          
 
PHYSICAL LOCATION OF SERVICE          
 
MAILING ADDRESS OF SERVICE                      ,     , SD,   
     STREET  CITY        ZIP 
 
RANGE  TOWNSHIP SECTION ¼ SECTION DESCRIBED PROPERTY   
 
SUBDIVISION NAME      LOT/BLOCK NUMBER(S)    
 
MAILING ADDRESS OF OWNER   ,     , SD,   
     STREET  CITY          ZIP 
 
PHONE NUMBERS OF OWNER   ,     ,    
     CELL  HOME/BUSINESS  WORK 
 
ADJACENT LAND OWNERS POWER WILL CROSS:                (Please provide copies of all Plats and 
deeds) 
 
NAME      ADDRESS     PHONE    
 
NAME      ADDRESS     PHONE    
 
NAME      ADDRESS     PHONE    
 
 
NAME OF ELECTRICIAN    PHONE NUMBER OF ELECTRICIAN    
 
NAME OF CONTRACTOR    PHONE NUMBER OF CONTRACTOR    
 
NAME OF TRENCHER     PHONE NUMBER OF TRENCHER    
 
DATE ESTIMATE IS NEEDED BY   DATE SERVICE NEEDED BY     
 
CIRCLE ONE      RESIDENTIAL OR COMMERICAL        PERMANENT OR TEMPORARY HOME        GAS OR TOTAL ELECTRIC 
 
MAIN PANEL SIZE       MAIN PANEL VOLTAGE     
 
DATE AND TIME TO MEET AT SITE:           
COMMENTS/CONTACTS/HISTORY           
 
              
 
              
 
              
 
Note: Please call the BHP Business Office    to set up billing information on new service.   

The Business office will ask you to provide a letter of credit from your previous power provider or a deposit equal to two 
months revenue.  All Temporary Construction Services will have an $85 hookup fee 
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Black Hills Power 
Customer Responsibilities 

*Service can not be supplied until these items are completed. 
 

⁪ Supply BHP with courthouse copy of your 
 plat & deed. 
 

⁪ Supply BHP with courthouse copy of your  
 neighbor’s plat & deed (if crossing their  
 property to serve you). 
 

⁪ Provide 911 address of new service to BHP. 
 

⁪ Obtain signatures on all right-of-ways.  
 

⁪ Sign “Electric Service Extension Agreement” 
 

⁪ Make any applicable payments. 
 

⁪ Cut trees.  
 

⁪ Contact other utilities; i.e. gas, telecom, 
 cable.  
 

⁪ Supply proper trench, sand bedding, and 
 backfill at appropriate time.  
 

⁪ Contact SD One Call, 811.  



 

26 

 
 
 
I have received BHP’s ‘New Construction Handbook’ and understand that any BHP related 
construction is to be done according to the specifications contained in the Handbook or otherwise 
specified by BHP personnel. 
 
Signed:       Date:     
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